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OIIJECT IvT] CIRII]T]RIA

DESCRIPT]ION OF TI{E FIOGERS

TheJbllowing is a descrip'tion o/'the' RIC["
calculate the RICI..

INTT]RNATIONA]L COM MODITY INDT]X 8'

inclutling a riununary 6,f tl,te prrx'edures used to determine and

Overview'

ftre Rogers Internertiorral Commociity Indexc lthe'"RlCl*t") '  i ,  a composite, LJ.S.

dollar-based, total return inde,x cre:atecl b'y James l-leeland Rogers,, .lr. ("llqggg") in the late 1990s.
'I'he RICI@ was d,;signed to rneet the need for consistertt investing in a b,road based international

vehicle; it represents the value of a basket of commodities consumecl in the global economy.

ranging from agrlcurltural to €ner{} to metal products. 'fkre vttlur: of this basket is tracked I'ia

futures contracts on exchange-tradt:d. physical corurnoditie:s, currcntly comprised o1' 38

commodities flutures c<lntracts, quoted in f-rve currencies, attd listed on thirteen exchanges in six

countries.

fhe RICI'U aims to be an effective measure of the pricc ac,tion of raw rnate'rials

not just in the' United Stal.es but a.lso arouncl the'world. Indeed, the RICI@'s weights attempt to

balance consurmption patterns worldwide (in der,'elopecl and derrsloting economies) and specific

contract liquidity,

Be:low' is a currrent list o1' the futures contracts comprising the RICI D, together

with their respective exchi;tnges, cllrrencies and Index Viciglrts:

I ciJim Rogers". "James Beelanrl Ro;gers, Jr.", "Rogers", "R{)gers Internatio'nal Commodit'y Index" and
,,RICI" are trade,marlls, service marks ancl/or registered trarJemark.s rrf 'Beelernd Intercsts. [nc. ("Beeland Interests").
which is owned and controtlecl by.lames Beeland Rogers,.lr., ancl are used subject to l icense, The ptlrsonal rlames
and likeness of Jim Fiogers/James f]eelancl Rogers, Jr. are o' ',vned anrl l ic:enseC blr James, Beeland Rogers, Jr.



I Currencv'C ontract Ilxchange

Crud,el Oil N'TMEiX USD
Brenli CE-rm USD
Corn cBof USD
WhecF CI3OT USD
Cotton ICE  US USD
Alumin ium [nnrT USD
qqpp1qr USDLIUE

ans CI3OT USD
Gold CdMEX USD
Naturral Gas tt'ilttr* USD
ngoil casolinGttiive* USD

ICE:  US USDCoffere
Lead LI/I E USD
UyqtQg$ CIVIE USD
Silver C(]MEX USD
S;vbi;n oiL 

-
c|307 USD

qugqLr ICE:  US USD
Zinc Lf\/IE USD

N''f ME:X USD
N'YME:X USD

Gqs Q_11 ICE EU USD
aqqqLa _ I C E  U S USD
teen !99!-- - CIVIE USD
Lumber
UIL'rtwleqL

CIVIE USD
N'YSE Liffe EUR

lndex
WqsEf-

21 .00%--143s^
4.75o/o
4 .7 5o/o
4 20%
4.00%
4.00o/o
3.35%
3.00%
3 00%
3 00%
2 00%
2 00%
2 00%
2.00%

2.00o/o
1.80%
1.80%
1.20%
1.00%

1.00%

S

N ickerl Ltl/l E USD 1.00%

2 Tullett p1e[rlrf l is the source of f irreign exchange values forthe computation ol'the RICIB.
'  Index Weights wi l l  be, : f fect ive u, i th r lhe January 2i) l l  ro l l  per iod.
4 ICE Futures, through its alf i l iat,: ICE: Data I-LP pnovider; the pricing data lbr the ICE components of the
RICIT and such datai is used subjerct to l icense by ICE Futures ernd ICE Data Lt-P: but fbr such license Beeland
Interests would not have the right to use such pricing data in proviiding the Index Valttes through its Official Clobal
Calculation Agent, C(]G, Inc. ' l-he ICE prricinlg data is provided "as irs" and without representation or warranty.
5 Current wei.e;ht of'Wheat (CBO'l) is (i.00%. The weight rvil l  be decreai;ed b.u" 1..2:;o/o during the January
201 I  ro l l  per iod.
6  ' I ' he t -ondon Meta l  Exc ;hangeL, in r i tec l  p rov ides thepr ic in l l rJa ta fo r the l - .MF.c , rmponentso f t t reRIC l ' ' .  A l l
references to the LMll pricing dLata are used with the permission oIthe LMts and t-MF: has no involvernent with and

accepts no responsibil i ty fbr any,RICl@ product or any part of the Flogers lntemationlrl Commodity Indexc', Rogers
International Commr:diiy Indei,u -- Motals, Rogers International (lornmoditl '  Incle.r'n -- Industrial Metals, their
suitability as the basis for an investment, c,r thr:ir f'uture perflrrmance.
t t l i l l ing Whr:at wil l be added at. | 00o/o during the January 2rJl I roll periocl

2.00o/o

1 00%
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Itogers and the RICIt@ Committee have stated that the RIIJI@ is designed to ofl'er

stability, partly because it is trroailly based and consisten.t in composition, and to meet a need in

the financial spectrum currently not eff'ectively co''rered.

C()G has be'en appointed as the Official (-ilobal Calculation Agent for the RICI'8.

The RICITD Committee

ftre RICIc' Clomnritter: fbrmulates and enacts all busliness assessments end

decisions regarding the corrnpositir:n oIthe RICIU. Rog.rs, as the f,ourncler of the RICI@and sole

owner of Beelan<J. Irrterest:;, chairs the RICI'& Conrmittee and is the final arbiter of its decisions.

Besides Rogers, r,Jpresentatir,'es o['the fbllowing parties are members cll the RICI@ Committee:

(l) Beeland Marlagement Company; (2',1 CQG; (3) l)aiu'a Asset lvlanagement; (1) Diapason

Commodities Managemerrt S.z\.; (5) lVlenill I-y'nch; ((t) RBS, and (7) UBS AG. F,xclusirtely,

8 The Board r:,f l 'rarJe of Kansas Cirry, I\4issouri, Inc, r/( 'KCB'f' ' ') is neither an issuer, nlanager, operator ntlr
guarantor of products; base6 on the Rogers inte:rnational Conrmodity Index@ or any sub-index thereof, or a partnet'.
i tt i t iut. or joint venture of any of ttre foreE;oin1g. KCBT has not approved such products or their terms. KCBT may
from time to time chernge irls rules or bylaws, including those: relating, to the speci:f ications of futures contracts on
which the value of'thr: Rog..r lrrtermational Cc,mmodity lndex@or anv sub-index therer.rl. and/or such products ane
derived and the m€rnnor in which KrCBT serttlernent prices are deterrnined or disseminate:d. KCBT may fiom tinre to
time take emergency rrction under its rules which could aflbct KCB'T settlement prices KCBT is not responsible lbr
any calculationi involving the Rogers Internati ional Commodity ln<Jex@ or any sub-inclc;< thereof or such products.
') '  Current weil i;hl of'Rir. is O,SOya, The weight wil l be increased by 0.25u/o clurrntg the January 201 I roll
period.

Index
Wgfhtsr

1 . O O %

1.00%-- 
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Rogers, as chairman ollthe committee, is authorized to ilesignate new mcmbers of the committee,

if necessary.

T'hL,o RICI8'Comnritter: meets each December to consider changes in the

components and ',;veights oI the RICI8' for the fbllowirrg, calendar year: however, such charlges

can be made at ar4{ time.

RICI@ Cr:,mposition

The Process

T'he contracts chosen fc,r the basket of commodities that constitute the RICIU' ur.

required to fulfilI various conditions clescribecl below. ,Generallv. t]re selection and weight.s o1'

the items in the tl lCllc' are rer,iewcd arrnually by' the RICIB' Committee. and weights 1or the next

yearare assigned r3!'ery De,cember. ThLe RICIE's compos;ition is modiflcrl only on rar(3 occasions,

in order to maintain investability ;and stability, and the composition o1'the RICI* g.,t..ully will

not be changecl unless excepti,onal circumstoflcos in fact occtlr. Such "Ilxceptional

Circumstances" include (but are not relstricted to'):

o continuous ad.,uerse tracling con,Citions fitr a single contract (e,g,, tradlLng volume
coll lapses) or

cril.ical chalges in thre global consumption pattern (e.g., scientific breakthrough
fturdamentally alters the consumption of a commodity).

'lo date, there have be,en few chzrnges in the componcnts of the RICI'& inr the

history of the RICI@.

E:t:ch anges a nd Nam-T rrad ed ltems:

All commodities included in the RICI!'must be publiclly traded on recogrirized

exchanges in order to ensure e'ase: of rtracking an<l verification. l-he 1-i international exchanges

recognized by th'.r RIClItu (lo**it1ee are:

tT cht*s. !erye4f-q.El'!,usi g!q- --
I Z. Chicago lFloard of Tr:adc tUS,\)
I l .  tcP Futures US (USA)



n :itj" c; * in Ei.rl'fUgl&E' )--_-------"-l
l2 _Nf_lElrfft (r1!l_ _tetry '*reL -- lt: lleryt qly_BqqQ <f rrade (USA) --l

I
_____J

I l, 1'oklro Grain Excllllggl&p3n)-

G e in e r a I C o ntr sct Ii I ig i'b i litY

,\ comrnodity may be c:onsidered sruitable f<rr inclusion iin the RICIG if it plays a

significant role inL wor.ldwide (deve,loped and clev,elopingi economies) c()nsumption. "Worldrr'ride

consumption" is measurecl by tracking internatio,nal irnport and export patterns, and clom':stic

consumption enviLronrnents ofthe r,vor[d's prime c)ommo,City consumers. Only raw materials that

reflect the current state of intenrational trade and colnmerce are eligible to become RltCIc

commodities. C,i.rmmodities that ilre rnerely linke,d to nertional consumption patterns will not be

considered. The .ttlCI@ is not relatecl to any comnrodities; production data.

Commoditil Screen ing Process

Data o1. private and governmenl.al llroviclers concerning the world's top constimed

commodities is iactively monitored end analyzed by the members o1' the RICIE' Comn:Littee

throughout the y(rar. In orcler to obta.in the mos1. accurater picture ol'international commo(lities

consumption, a vricle range of sources on commodities demand and s;ttpply is consrulted' 'Ihe

findings of this r,ssearch erre then c;onrlensed into the diftbrent commoclities contractsi weigh'ts ol'

the RICIO. Sources on world's cc,rnmodity consumption data include:

Inrlustrial Comrnoclity litatistics Yearbook, Llnited Nations (\lew Yorli)
C'mmodit''i l-rade Statistics l)ata.base, lJnited Nations, Statistic Dir"ision (New

Y,ork)
o Crlpper Bulletin Y',:arbook, International Copper Study (iroup (L,isbon)
o Foreign Agricultural Service's Production. Supply and I)'istribtrtion Database" tJ.S.

D)cpartment of Agriculture (Washington, DCI)
. N4ianufactured Fibi:r Re:view, Fiber Economics Bureau. Itlc. (Arlington, \/A)
o N4ionthly Bullelin, [ntemational Lead andZinc Study Cirtrup (London)
o ()rrarterly Ilulletin of C)ocoa Statistics, International Cctcoa Organization (L.onclon)

. R-ubber Statistical tlulletin, Internertional Rubber Study' ( iroup (London)

. Statistical Ilulletin Volumes, r\r'ab Gulf Cooperation Council (GCCr) (Saudi
y'rr:abia)

o Srrrgar Yearbook, [ntenrational Su61ar Organrzalion (lSO ) (London)
o \\r'orld Agriculttrre Assessments of' Intergovernmcntal Groups, Food &'

h;gricultu..: Orgulization of the United Nations (Rome)

o

o



World (lommodity F'orecasts, Econ,omist Intelligence LInit (London)
World Cotton Statistics, Internatiorral Ccrtton Advisory' Committee (Washing;ton,
DC)
World Metals Statis;tics, World Ilureau o{'Metal Statistics; (I-ondon)

C tr n t r a c t C ll a r s c t e r ijs t ic's

In order to decide whel.her a specific cc'nrmodity contract is actualll, investerble,

the RICI@ Comrnittee screens thre'volume an<J liquidity data of international exchanges,

published on a retrlular basis by the .[rutures Industry Association (S/ashington DC, United States),

Additionally, indiividual excharrge data on contracts ma1, also be inc;luderJ in the process.

If il commcldity contract trades c)n mor€: than ofle r3XChitnge, generally' the rnost

liquid contract globally, in terms of rrolume and open interest combined, is then selected fbr

inclusion in the tl.ICI@, takirrg, legal considerations into account. Bevond liquidity, the RlCll&

Committee seeks; to include the,contnact representing the highe-.t quirlity grade of a sper:ific

commodity.

RICI@ Inrjlex Weights

Indtex lYeights

Thr,e RICI@ cornponents; have the weights listed in the chart above (the "Irrdex

Weights"). The Index Weights maL1, be amended firom time to time, as dcscribed below.

O

a

Chtrnge:s in llteights and/or RICP Composition

Asi noted, the RIC[!i Cclmmittee reviews the selection and

contracts in the F:lCI@ annuall'y. '['hus, weights are potentially reassigned

December for the lollowing year, if'the RICIts C,crnmittee so detennines in

weights of the futures

during eac.h month of'

i ts sole disr;retion.

Monthl.y Ro lling oJ' Contructs

ThL,e index rolls usually over 3 days, from the day prior to the last RICIG' Busi:ness

Day of the monthr to the first RICI*' Business Da.y of the following month. Generally, if the:next

calendar month of a futures contract includes a first notice day. a dclivery day or historical

evidence that liqluiditv migrates to a next contract nronth durinLg this; period, then the next



contract month isi intended t,c be rrpptiecl to calculate tlhe RICIB, taking legal constraints into

account. For exa.rrnple, on 1.he clo,se of the last RICITB Business Day ot'November, the January

Crude Oil contracr! is replaced by the February Clnrde Oil contract. If thc exchange on which one

of the RICITD coffrponents is tradecl is closed the la:st RI(llc'Business Da1' of the month, the roll of

this specific: contract takes place thLc next RICIG' Busines;s Day fbr that err:hange.

Re:llalancing of the RICP Components

The lndex is rebalanced monthly during each roll period using Index Weights;. If'

the exchange on which one c,f thc R.ICIG componenls is traded is closed on the last RICIG

Business Day of the month. the re{'erence price lor the calculation ol'the weight of this sper;ific

component is the r:losing price of 1he next RICIG' Ilusines;s Day. This rurle is also valirl if'there is

more than one cornponent thLat cannot tre traded on the lasrt I{ICI@ Busincs;s Day of the month

Duta Source

ThLe RICI@ calculation is based r:xL the otficial commodity exchangesr'prices of'

the futures contrar:ts used.

Market Disruption

Il fbr any reason, one of the RICI@ coffrponents ceases to exist or its liquidity

collapses to unacceptable levels, or an'/ other sirnilar event occurs with similar consequences, AS

determined at thr,e discretion of the RICI@ Committee, the RICI'ts' Clommittee will calll an

exceptional meetiing to asses;s the si:tuarlion and decide on a replacernent for this component or on

a change in the vrrlight. Frollorving the: fall of the Malaysian ringg:it in 1998, the liquidity' o1'the

Palm Oil futures sontract on the Kuala Lumpur Commodity Irxchange cirllapsed to a proint where

it became impossrible 1.o tracle it. ln this case, thLe Palm Oil lutures conlract was replzrced by the

Soybean Oil contract that trerdes on the Chicago .Board of Trade, Urrited States.

Referencer Rates

fkre floreign exchange nates usedl to translate the value of the futures contracts

denominated in a foreign cunencv intc U.S dollilrrs are obtained from l'r.rllett Prebon. 'Ihis is; the



mid-point of the closing range fbr eachr currency taken at 5:00 p.m. Neu York time. The interest
rate used is the 9l -Day U,S 'l'reasury Bill (3 Months) auction rate, designated as "High Rate" as
published irr the "'freasury lSecuritv Auction Results" report. published 1by the Bureau of Ptrblic
Debt and availablle on Bloornberg tISB3MTA Inclex <CC)> or Reuters [-jSALC]TION9.

Copyright e 2011 Becland Inl.eresls, l lnr;.


